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Item 5.02       Departure of Directors or Certain Officers; Election of 
Directors; Appointment of Certain Officers; Compensatory Arrangements of Certain 
Officers. 
 
      Effective August 1, 2007, we increased the annual base salary of Dr. 
William C. Nylin, Jr., our Executive Vice Chairman of the Board of Directors, 
from $180,000 to $270,000. Effective June 1, 2007, Dr. Nylin's annual base 
salary was reduced from $360,000 to $180,000 to reflect his stepping down as our 
Chief Operating Officer, while remaining as our Executive Vice Chairman of the 
Board, and reducing his committed time to us by one-half. However, Dr. Nylin has 
not reduced his time as anticipated, and we are increasing his annual base 
salary to reflect his continuing commitment to our operations. The remaining 
terms of Dr. Nylin's employment agreement with us remain unchanged. 
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